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Chapter 7:

Formation of Company

Part 1




The act which are required from e sarEas ROR & 577 @ a9
the time a businesg(ide3) . s cks

originates to the time, a company B d&, HTaRTS
is legally ready to commence FET AT B

business are referred.:

1. 3TUIE URH

1. Product Commencement : FT
‘)A:)rmatlon of Company ({%/
3. Company Restructuring 4. TF ¥ 30F

4. More than one



To fully understand the process of &3l T HY

forming a company one can divide ¥#ZA % [@T, 3
the formalities into distinct stages, stages,  HeF-HE TXON A E g

which are: HAFHdT &, Y 39 UK &

i) Promotion i, S SM¥In
Gii) Incorporatim i. @Ee

iii) Subscription of capital jii. gSit 3ot ——

(iv) Commercialization ¢ iv. m)(

1. Only | and ii 1. Fad 13T i

2. Only ii and iii 2. Fad ii AW iii

_3Only i, ii and iii Va/*-cra i, ii 3 i

4. All of the above 4. 394Fd



T thne can divide thent

distinct stages, which are: (1) Promotion; (ii) Incorporation and (iii)
Subscription of capital. T o

It may, however, be noted that these stages are appropriate from the
point of view of formation of any Kind of company. Private company as
against the public limited company is prohibited to raise funds from

public, it does not need to issue a prospectus and complete the formality
of minimum subscrlption
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....... to form a company, then,
they are said to be the
promoters of the company.
. A person

Il. A group of persons

. A company proceeds

1. Only i

3. Only ii and iii

fnly i, ii and iii



* Promotion is the first stage in the formation of a company. It involves

conceiving a business idea and taking an initiative to form a compan tha

practical shape can be given to exploiting the available business opportunity.

* Any person or a group of persons or even a company may have discovered
an opportunity. If such a person or a group of persons or a company
proceeds to form a company, then, they are said to be the promoters of the

company.
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Comfann a/
( As per section@ a promoter means a person:/-RT 69 # FAER, ¥ads &
aread ) =T @ Bi- ——

(a) Who has been named as such in a prospectus ¢ identified by the
company in the annual rg;%rn referred to | @) o
(b) Who has control over the affairs of the company, directly or indirectly

whether as a shareholder, director or otherwise;
(c) In accordance with whose advice, directions or instructions the Board of
Directors of the compané iIs accustomed to act.
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1. Onlyi Only i and ii Only ii and iii
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Only i, ii and iii



o f the Companies Act, 2013, mandates that every
COME

any prepare and file an Annual Return with the Registrar of

Companies (ROC) annually.

* F @ is a formal document released b¥ a comganynhm_
offerimnc shaWan about
the company’s business operations, financial position, andthe
specific reasons for issui res. The primary purpose of a
prospectus is to ensure that potential investors can make wel

informed decisions‘lﬁfmw money.
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mh of the following i£ notlhe Aﬁ? # A FF | TART &
function of Promoter: FY AL ¢

(i) lIdentification of business . SOEETAS JNTET Y B
opportunity g
(i) Feasibility studies = ::l #—'
(iii) Name approval : \‘_;I-—-—-—-"
v) Appointment of professionals s WEQH/' i'ai'_.
1. Only | and ii 1. Fa« | AR i
2. Only |, ii and iv 2. Fad 1,ii 3R iv

3. Only iii 3. &ad iii
ﬁne of the above \/ 39Fd A ¥ N 7@



nction of Promoter:

dentification of business YA FT FI

opportunity \/mamﬁa: AT H YgAr
Feasibility studies W HEqqq
AT’ ATAIGH
Name approval 3'»3
Fixing up Signatories to the W et WY

Memorandum of Association mm HT fauRor
Appointment of \)’/ﬁ’m

professionals (/V(ﬁm
Preparation of necessary

documents

TFE



Appiko movement was first led by :- yfegs) selas &1 Adead Fa@ B
e ————————————————————

1. Sunderlal Bahuguna Faa fBar ar-
2. Rajiv Gandhi 1. Wﬂ' IO
3. Ramdev Mishra 2. {rsfta amredy

4 /Pandurang Hegde




The Chipko Movement was initiated by Sunderilal Bahuguna
?;_— B s dndedoecd b ishes._soninee SN
in @ It was a conservation movement, an uprising against the

felling of trees and maintaining ecological balance IN Chamoli, UK

In Karnataka, a similar movement took a different name,

which means to hug. On 8 September 1983, when the felling of

trees was started in Salkani forest in Sirsi district, 160 men, women

and children hugged the trees and forced the woodcutters to leave.
The Appiko movement was led by Pandurang Hegde A



