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Chapter 2:

Forms of Business Organization
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(b) Joint Hindu Family_ (b) ¥gFd foq aRar

(c) Partnership (c) ey
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Satish lost his job during the Covid-19 HfAs-19 A & SR |l

pandemic now he wants to start a # AR Tt TE| T Hd IF_AYA
business of his own in his hometown, MeAIR A AqAT HIAT STTHTT AX_FHTEAT
Satish had limited finance available with f H'cﬁ!r & 9T a‘rﬁ?a e

him and he does not want many legal g 3k SAqHT Qﬂj
formalities to start a business, suggest & ﬁv_ﬂnzr

Satish which forms of business C GG I # goE & qaE g &
organisation he should go for: 3IW 15T YSR &1 AEANAS
. Partnership HISA qeA=T ANRT:
27 Sole proprietorship 1%
3. Joint hindu family business Vl THA TR
4. Cooperative society 3. WgFd qIiRER® aaa T

4. HEHIQ



tewehwy
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In a cooperative society, the UH HEghRl §fAfa &,
principle followed is : RgUd &1 9ra- a1 S gl
(a) One share, one vote (a) T T8EHT, TF aIT

\ (b) One man, one vote \ (b) T =gfad, TH dIT
(c) No vote (c) F1F T 78T

(d) Multiple votes (d) T+ T



The first cooperative society HRE A Y&l @gaRl @A

- w
in India was: o}

_AT1904 1904
2. 1912 (/:1113
3. 1919 3. 1919
4. 1949 4. 1949



. lnthecommended the establishment of Rural

’

Agricultural Banks.

* |Edward Law Committee 1904

+ |Cooperative Credit Societies Act, 1904 } The First Incorporation
« The first cooperative Society in India is the Agricultural Credit Cooperative
e ——————————

Society, of Kanaginahal village of Gadag District in Karnataka.
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What are the types of cooperative ggarl ¥fAfa o=

society? HT T 872 -
(1) Producer Cooperative. (1) 3c9E® HgHRI FATAI
(2) Consumer Cooperative. (2) 3UsFar FegHRT A

(3) Marketing Cooperative Society. (3) f@qorer FgaRI AT

(yﬂ of the above \}}qu T

-



Types of Cooperative Societies

(i) Consumer’s cooperative societies/3UHIFdT HEHRI gfafaar:

* To protect the interests of consumers. /39MFarHT & fBar
L& h AT

E.g. National Cooperative Consumers' Federation of India Ltd

\/\_’\_—W‘/\-’-\—————’




(ii) Producer’s cooperative societies:/3cqlgeh HEHR giAfaar:

These societies are set up to protect the interest of small producers. The

members comprise of producers desirous of procuring inputs for production

of goods to meet the demands of consumers.

ammm*mﬁma:mmﬁaﬁmm

g% AeEd A 3cUEE A1 & oY sustaanst Y A B 90 S B
fT a3t & 3cUea ¥ FAYC ST A & FTOF & &

E.g. Sugarcane Co-operatlve Marketing Committee, Cotton Co-operative
Marketing Committee/ =l ml'ﬂ CR LG aﬁ:ﬁ, C IR H‘G’aﬂff

Ry A




(iii) Marketing coogerative societies:

Such societies are established to help small producers in selling their
products. The members consist of producers who wish to obtain
reasonable prices for their output.

ol AT F FAGET B IEH! F HIA_IcTIE du9q A
AGE_ A & [T DI ATl g1 s8F Hatd 3 3cdIEH 81d & Al
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(iv) Farmer’s cooperative societies/f&ara Hgal GfATAAT

st ——— ————————
 These societies are established to protect the interests of farmers by

providing better inputs at a reasonable cost. Such societies provide better
quality seeds, fertilisers, machinery and other modern techniques for use in

the cultivation of crops.

- 3a_wfafaa f vven e F {9l 1w § Qv sRa feg W aFaw @9y

T ——

I FUST I Ad! g1 T FARDAT FHaAT FT @t F I9ghr F AT agaw
T e ——————————
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« E.g. IFFCO (Indian Farmers Fertiliser Cooperativ




(v) Credit cooperative societies/E!EE #ehR afAfaar:

Credit cooperative societies are established for providing easy credit on reasonable

terms to the members. The members comprise of persons who seek financial help
in the form of loans.

RUT FgaR! AT 1 TUaT e & 3RT a6t W AHeE /T 3UTeY A &
T & Il 81 3HF WSET T AT R1a € S ®mUT & w9 A Ay wemar awa £

E.g. Village Service Cooperative Society and Urban Cooperative Banks/IIm# qar
Fean! dAfa IR agldl FEat d%




In partnership, partners liabilities are W
\/\/\_\/ K

(/AUJﬂnﬁlted N~———
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B) Limited to the capital of the business

B) gawg # ISt a& dfAa
C) #ifAa
D) A 3R C @+

C) Limited

D) Both A and C



Which is not a feature of a partnership Hig #@ dwar
business? __

A) Ease of formation A) TS« A JHTETE

———————————————————
/

C) Limited life 7~

D) Mutual agency




Partnership/ar3igrl

“

The Indian Partnership Act, '<i1 932 heﬁnes artnership as “the
relation between persons who have agreed to share the_profit of the
business carried on by all or any one of them acting for all.”

e D —t—

IR sefied wfefAaw, 1932 # il # 39 yaR 9RaRa
RFaT 91O B, 341 cAiaadl & a1d #1 @AY o ¥ AT 37 & e
wmma:mmmgvmmwmma:mm
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Major characteristics:

(i) Formation /3T5e:

* A legal agreement wherein the terms and conditions for sharing of

profits and losses and the manner of conducting the business are
specified.

« UF FIAAT FASET F@H onr iy g & dean § [/
mgﬁwaﬁmmmmmﬁﬁvzﬁm
SATaT B



(ii)Liability/2gar
\—__—'_\

* Unlimited liability
\/"\___—-

. Joint liability
N——m______

* Risk bearing:
\———



iv) Decision making and control:

* Mutual consent/3T9H! HEATA.

(v) Lack of Continuity/fA{a{dT &1 IHT:
N ——— N —— e




(vi) Number of Partners:

* The Companies Act, 1956: (20 Max/ l@ Banking))

. o LV\"
* Section 464 of the Companies Act 2013 wr?
—
. IAs per Rule 10 of The Companies (miscelleneous) Rules 2014' 0 (Max)
4




vii) Mutual agenc /IRTIRE TAA:

* |tis a business carried on by all or any one of the partners acting

for all./IE UHF QAT OIHTT § T Y srefieRy ar 394 &/
et vw ZarT w3t & AT s Fd gU garn Srar

Every partner is both an agent and a principal./9cd%& ¥
voic AR RNR@ve =t gar gl




The main dlsadvantage of a general @W AT FT HET THA ¢
partnershnp IS

CZH»') arEerRy $r rdfAg atrar—>—
(a) The unlimited liability of the
artners (@) "EERt F @ #Aade

(b) Disagreement amongst partners  (37) ¥TEHT YaUA
(c) Shared management (&) AT Y FiSATS

(d) Difficulty of termination



