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Chapter 2:

Forms of Business Organization
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How does the Cooperative< \—"gg&rll afAfaai e g
societies raise its capital.: $d Ferdr 87

A Byissuingsharesfoits | (3% saat wewat &t 9
S e A

members

b) By issuing shares to the
public

c) By getting donations

d) None of these




The main motive of a
M
coogeratlve society Is:

a) To earn profits ><

‘/b) To provide service to its /
members
c) To inculcate a habit of

savings among members
d) To cooperate and work as a
team with members




(¥ The chief managing body of &l FU«l F1 HET way

a company Is: meac ikl |
‘/a')’Board of Directors % ASA
b) Shareholders b) ATURH

c) Debenture holders c) BawX UR®

d) All of these d) ¥ @it



is formed to protect the FaET & FG10T Y

welfare of farmers: BT F v afsa fFar 3T &
a) Producers cooperative society ) 3qrEs wEHHY AR
b) Consumers cooperative society b) 3usFar Fgert ¥fAT

e)/%ﬁners cooperative society \Wm aAafa

d) Marketing cooperative society d) g weerdy wfAfa




The continuity of a company is
stable because of:
\ ,aﬁeparate legal entity
b) Limited liability )d’lﬁm &gdr

c) Common seal C) HTATT HgX
d) Artificial person d) Ffw =i




Is it compulsory for a Fg1_fFd @6 s & Q@

private company to have W
index of members:_
a)Yes Q; %b

// c) & ¥ IO+

C) More than one d) 390Fd # & FE AT

d) None of the above




A company is created by UH FY4l _ ZART 9415
) and onlyZ §can STt § AR Faa @8
bring an end w{;ﬂaﬁ_r_ﬂﬁ_
« &yLaw; law "Hd &

b) Promoters; law \/a)/ , lelel

c) Shareholders; b) uﬂ‘l?.'{' m:r
promoters c) m TR

d) Directors; promoters d) eers; gAk



@ Manish wants to start a business HAAIY UF AEATAF 5T A&

organisation but he is afraid that in FEATARAT S, dAfpa 3 A e ™

case the assets of his business fall m m Sqaa aﬁ awa'rftu't
short of repazlng the liabilities, his__

personal assets could also be used to used to ﬁGﬁ aufa m
repay the liabilities. Sugge: Suggest Manish Manish

which form of business organisation ¢! %
he should start so that his fear

comes to an end: H;ﬁ" 3HST T Y 8 A
a) Partnership a) AR
b) Sole proprietorship b) UHA FaTHT

éy)Company m ﬂi -

d) Joint Hindu Family Business



Minimum number of directors required in a EUbllC

comsan¥ and ma rlvate company is

_%WWMMJ?’_%:
a)7'i2
c)1;1
d) 10; 5




Unlike sole proprietorship and

partnership, a company has large
financial resources and therefore _

there is a scope for of the
company:

a) Earning more profit

c) More recruitment
d) None of these

ﬁhﬂﬂ_ﬁi




Partners who do not share

profit or losses:
a) Nominal partner

b) Partner by estop

B
c) Partner by holding o

g; All of these )



partner contributes to
“

tnw pital but does not participate
in the management..
a) Active
rmant
c) Partner by estoppel
d) Partner by holding out




The limit of maximum number of

embers in a public company is:

a) 100
b) 200
c) 500
'}M’here is no limit of maximum number
of members in a public company




The_process for forming a TIFT TIF FUAT TaATeT T
Joint Stock Company is: gfiar ¥

AT Complex

b) Easy

c) Easier than sole
proprietorship

d) Easier than Partnership




are the real UH F94T & JTel
. e —— T ——
owners of a company: '

Shareholders

b) Board of directors
c) Promoters

d) Employees




Manish formed a private company

named ABC pvt Itd. After the death Hﬁ ﬁ
of Manish the company continued Eﬁ‘;} gﬂ

its operations because of #.- FIOT H9AT a'am
its feature: WL

a) Common seal a) 9HAFT AT

b) Limited liability b) ma a:rar

c) Artificial person c) &Ff
d) Perpetual succession W



Which of these is ameritofa $9H ¥ Fia H FUl HI Fdl 7
company:? a) caRd

a) Quick decision making b) MIHIIAT FT 3T
b) Lack of secrecy S IEt yeaue

S Professional management d) 5 # 3THTE!
d) Ease of formation



A company being an artificial tra'; FIAT tra: CIGH
person can:

a) Enter into contracts tn-‘f T 3WF FGEAT W HHAT
b) Can sue the third party or its a,-( qHdr &

members c) 3W& WeEAr AT A 3=y Ay ga
c) Can be sued by its members or GART 3§ W AHGAT fFar S wFar §
any other third party ‘))4 st

‘d)A1I’ of these



Common seal of a company acts as

itsS
@«)@al signature of the company
b) Signature of the Board of Directors

c) Signature of the promoters
d) Signature of the CEO




As one which: m

a) Limits the number of members  a) ﬁ $T &1 F ARG
b) Restricts the transferabllltV

of
shares b) MJML
c) Prohibits the public to \ gfaad Hdl

subscribe to its securities c) FAdT S J9«Ar wfasfaar i
(/)All of these HeEgdr o &

‘/)/i




Table 2.3 Difference between a Public Comzanl and Private Company

1

Public company 1

Private company

Minimum - 7
Maximum - unlimited

directors

Minimum number of

Minimum - 2
Maximum - 200

Index of members __T_

—~-

Transfer of shares

Invitation to public to

subscribe to shares
s eeesese—

-

Can invite the public to

subscribe to 11s SHAres or
HeB entures

-~

to subscribe to its
e ———EEEE————

securities

Note: A private company which is a subsidiary of a public company is also
treated as a public company. NN ——




Table 2.4 Factors influencing the choice of Q. Find text in docun
form of Business Organisation

Factor Most advantageous ‘ Least advantageous
Availability of capital> * [CSole proprictorship &
N—— -

’ Sole proprietorship I m

ole proprietorship I
Transfer of ownership | Company (except private company) I
Regulations Sole proprietorshi lm
Continuity w :

@ I Sole proprietorship
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